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The Board of Investments

We are at the forefront of the development and promotion of industries.
Adyvisory-Information-Promotion-Incentives-Policy Advocacy



2017-2019 Investment Priorities Plan
“Scaling Up and Dispersing Opportunities™

|. Preferred Activities Il. Export Activities

MANUFACTURING

2. AGRICULTURE, FISHERY AND
FORESTRY

3. STRATEGIC SERVICES
. HEALTHCARE SERVICES

: RUCTURE AND
LOGISTICS

7. INNOVATION DRIVERS
8. INCLUSIVE BUSINESS MODELS

9. ENVIRONMENT OR CLIMATE
CHANGE-RELATED PROJECTS

10.ENERGY

= Production & manufacturing of
export products

= Services exports

lll. Special Laws
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Qualifications for Registration (EO 226)

Mass Housing
 Filipino-owned or at least 60%-40% ownership
« Selling Price: Above SH Price Ceiling to PhP2.0M

 Minimum: 20 livable dwelling units in a single site or
building
* Location: Outside Metro Manila

* For condominium projects, at least 51% of the total gross
floor area must be devoted to housing

 Development Permit, HLURB Regisiration and LTS
« Compliance with the SH Requirement
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Socialized Housing Requirement

« 20% of total project cost or subdivision area

« 30% of (20% of the building construction cost based
on the actual number or equivalent total floor area*
of qualified saleable low cost housing units) or 40% of
the estimated ITH for condominiums.

*Equivalent total floor area refers to the sum total of the floor
area of all registered low cost housing units
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BOI Incentives (EO 224)

1.4 Years Income Tax Holiday (ITH) and 3 years for
Expansion Projects

2. Duty-free importation of capital equipment

3. Ad)diﬁonal deduction for labor expense (5™ year after
ITH

4. Additional deduction from taxable income of the cost
of major infrastructure works of projects located in
less developed areas (LDA)

5. Employment of foreign nationals
Other:

- Exemption BOl-registered projects to Local Business
Tax (Section 133 of RA 9160 or the Local
Government Code of 1991)
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Socialized Housing Requirement

SHR compliance may be any or a combination (i.e.

cost recoverable and non-recoverable modes) of any
of the following modes:

1. Development of a new settlement

2. Development of a new seitlement through joint

venture with SHFC, LGU or Developer/NGO
accredited by HLURB

In the case of joint venture projects, the BOI registered entity shall be required to

provide proof of funds transferred or assessed value of the land, where applicable, to
the implementing entity
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Socialized Housing Requirement

3. Development of a new settlement through donation of
land with basic infrastructure facilities and/or
construction materials (preferably locally produced) in
parinership with relevant LGU, key shelter agency, or
with BOI/HLURB-accredited NGO in any of the

following:

a. Comprehensive rural community housing
development (w/ social services + livelihood)
b. To benefit families in calamity-stricken or armed

conflict areas
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Quadruple Helix

Government

Industry

Academe

Community
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Philippine Housing Backlog

« Per HUDCC data, total housing needs is at
6.8 million units by 2022 from 5.5 million units

as of 2016.

« Out of the projected 6.8 million backlog,
only 1.7 million (25%) is being prioritized for
government intervention, the remaining 5.1
million (75%) is expected to be served
through private sector participation

HUDCC-Housing and Urban Development Coordinating Council
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* Housing Backlog by 2022 = 6.8 Million units

 Backlog in the Economic and Low Cost
Housing= 4.6 Million units

- Average annual housing need = 888,097
» Target annual production = 333,000 units

« Actual annual production = 233, 000 units
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LandArea Requirement

, Win Lot Total Housing | Total Housing Total Land

Segment |No. of Units Area e R T Dev Space
(sq.m.)* (Has)

Socialized 1,275,921 28 35,725,788 3,573 5,955

Economic 3,362,262 36| 121,041,432 12,104 20,173

Low Cost 918,280 50 45,914,000 4591 7,652

Total 5,556,463 20,268 33,780

*BP 220IRR and PD 957

Public Lands available 2,185 hectares

**https://businessmirror.com.ph/2019/02/26/dhsud -mandated -to-take -idle -govt -lands -for-
housing -projects/
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« UNDP estimates that by 2030, 60% of
the world’s population will be urban
dwellers

« PSA reported that in 2015, 51% of the
Phil population are urbanites
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Adequate and affordable housing

» Adequate housing conditions include basic
access to drinking water and sanitation
facilities; sufficientliving area; durable

nousing; and security aenure

« UN Habitat statesland is a strategic
orerequisite for shelter provision but

recommends INCREMENTAL approaches to
tenure change.
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Inclusive, Safe, Resilient and
Sustainable Cities

New Urban Agenda:
 strong urban governance structures

» planning and managing urban spatial
development

« accessing means of implementation.
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* Volatile

 Uncertain

« Complex

 Ambiguous
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A New Social Contract

A new Perspective
 Informal settlers add value to cities
 Informal settlers have “right to the city”
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Applicable Philippine Development Plan Targets

The Philippines will be an upper middle income country
by 2022.

Growth will be more inclusive as manifested by a
lower poverty incidence in the rural areas, from 30
percent in 2015 to 20 percent in 2022.

The Philippines will have a high level of human
development by 2022

The unemployment rate will decline from the current 5.5
percent to 3-5 percent in 2022.

Individuals and communities will be more resilient.
Filipinos will have greater drive for innovation.



Organized by

A Asia-Pacific
2 Housing Forum Y SOITRY
: Manila ﬁ"r Er%ﬂ!ﬂ

The way forward for the BOI

 Revisit our incentives programs

e Reduce construction cost
— Access to financing

— encovurage the use of design solutions that
use indigenous materials

— Promote synergies in production
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A Prayer by Sir Francis Drake

Disturb us, Lord, when
We are too pleased with ourselves,
When our dreams have come true
Because we dreamed too little,
When we arrived safely
Because we sailed too close to the shore...

Disturb us, Lord, to dare more boldly,
To venture on wilder seas
Where storms will show Your mastery;
Where losing sight of land,

We shall find the stars.

We ask you to push back
The horizons of our hopes;
And to push back the future
In strength, courage, hope, and love.
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Thank you!

Stay connected with BOI!

e www.boi.gov.ph

G boiphilippines
boiphilippines

ph_boardofinvestments

O PH Board of Investments
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Board of Investments-Main Office
385 Sen. Gil Puyat Ave. Makati City
Email: nerbac@boi.gov.ph

Tel. (02) 897-6682

BOI Regional Office

BOI Cebu BOI Davao BOI Cagayan de Oro

Ground Flr. LDM Bldg. 4t Flr, Mintrade Bldg., cor. Mufoz Bldg., 52 " Business

Lapu -Lapu St., Cebu City Monteverde & Sales Streets, Center

Tel. No. (032) 412-1945/44 Davao City cor. Tiano Gaerlan Street,
Tel. No. (082) 222-4677 Cagayan de Oro City

Tel. No. (088) 857-4867




